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Dear Applicant:

: _ in developing resources
respongibly; preserving natural resources of land, water, and

air; educate youth and adults in the counties about safe use of
natural resources; promote long-term grewth in the area; and
defernd the principle of individual Property rights. 1In the
letter of _ Your legal representative states that
you did not seek exemption under section 501(c) (3) of

organization described in gection
301l (c) (4) you were not entitled to tax-deductible contributions.

You are a membexship organization concerned with the public
interest in water, land, and air pollution, You have indicated

that you intend to encourage your members to attempt to influence
legislation and once addressed the legislature on a bill

affecting confined animal feeding operations. 1In your letter of
You emphasize that this one time appearance

Youxr particular agenda concentrates on confined hog
operations and their impact on the aquifer; the health concerns

your area in the last three years and you are endeavoring to
curtail their operations. Yyou indicate that the State of s
has certain rules and requlations governing confined hog
Operations of a certain size and that these regulations permit
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citizen interaction. You have presented information about the
local areas in hearings involving requests for permits in three
counties. You are involved in only one court actiom. That case
involves certain actions. taken by the regulatory body to impose
stricter standing requirements and eliminating the ability of
interested parties and adjacent landowners to request a contested
case hearing on a permit application.

You represent that you have @ members and fewer than @ of
your members have land or live near a Presently permitted
facility. Your members are predominantly farmers who are
concerned about the potential contamination of their water
supply, the depletion of water in the area, and preserving the
qualify of air and soil to keep the area productive.

You have also engaged in various educational pPrograms
regarding the percolation of water into the aquifer, the safe
application of fertilizers and care in livestock waste
containment, :

Section 501(c¢) (3) of the Code describes organizations
organized and operated exclusively for religious, charitable and
educational purposes, no part of the net earnings of which inures
to the benefit of any private shareholder or individual.

Section 1.501(c) (3)-1(a) (1) of the Income Tax Regulations
states that in order to be €xempt as an organization described in
section 501(c) (3) of the Code, an organization must be both
organized and operated exclusively for one or more purposes
specified in that section. 1If an organization does not meet
either the organizational or the operational test, it is not
exempt . '

Section 1.501(c) (3)-1(c) (1) of the regulations provides
that an organization will be regarded as operated exclusively for
one oOr more exempt purposes only if it engages primarily in
activities which accomplish cne or more of such exempt purposes
specified in section 501(c) (3) of the Code. An organization will
not be so regarded if more than an insubstantial part of its
activities is not in furtherance of an exempt purpose.

Section 1.501(¢) (3)-1(d) (1) (ii) of the regqulations provides
that an organization is not organized or cperated exclusively for
one or more exempt purposes unless it servas a publie rather than
a private interest. Thus, it is necessary for an organization to
establish that it is not organized or operated for the benefit of
private interests such as designated individuals, the creator or
his family, shareholders of the organization, or persons
controlled, directly or indirectly, by such private interests,
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Generally, when the activitie of an Organizatien Seeking

eéxemptjon undex §ection_501(c)(3) ©f the Code €ither directly or

primary activity involves presenting testimon before a
ou qli;

regulatory board, ou state that have nembers ang fewer
an of them have 1ang ox live near a p esent;] Permitteg
facilit owever, your members are Pre Ominant] armers whg

the detriment of other Individyg S, pPersonsg interesteq Making
their 1velihoog throug confined p USiness Sberationg of
Ce&rtain gjze Or¥ganizatien which ig Primarily Serving the

that yoy QUalify fop Tecognition o
501(c)(3) of the Code. Contribution to you are ngr deductible
under Section 19¢. Your EXemption from Federa] Income tax under
Section 501(0}(4} of the Code remaing jn effect .




Internal Revenue Service,

Sincerely yours,

Chief, Exempt Organizationg
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